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• KILOWATT (kW) – unit used to 

measure rate of electric use

• KILOWATT-HOUR (kWh) - unit used to measure 

electrical energy use over time

- 1 kWh = 1,000 Watts of power used for 1 hour

Electric Energy Units



Utility companies classify electric service according to 

rate types

• Residential

• Commercial

−General Service

−Power Service

−Time-of-Day

• Industrial

−Power Service

−Time-of-Day

Billing and Rate Structure--Tariff
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• Customer Charge, Basic Service Charge, or 

Facility Charge

• Energy Charge (kWh)

• Demand Charge (kW)

Electric Service Charges
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Electrical Charges typically have two metered 

components:

Demand (Power)

Consumption

(Energy)

Energy Units – Electricity Analogy



• Usually calculated in 15- or 30-minute 

intervals

• Demand charge is peak demand in billing 

period

Demand Charges



Clark Energy Cooperative



Kentucky Utilities



Other Electric Service Charges

• DSM Cost Recovery

• Environmental Surcharge

• Fuel Adjustment Charge

• Local Tax (School Tax)

• Franchise Fee

• Ky. Sales Tax
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Any Last Questions?
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